CITY OF HILLSBORO

Commission Members: 19 S Main, PO Box 400 Auditor: Ashley Frederick
Levi Reese, President Hillsboro, ND 58045 Public Works Director: Jim Anderson
Dave Sather, Vice President Phone: (701) 636-4620 Fax (701) 636-4621 City Attorney: John Juelson & J.R. Strom

Mike Kress, Paul Geray & Nicole Evans

REGULAR CITY COMMISSION MEETING
May 1, 2023, 6:30PM at MSCC
AGENDA

1. Open with Pledge of Allegiance

2. Reading of Minutes — April 17, 2023, Regular Meeting Minutes and the April 17-2023, Tax Equalization
Meeting minutes.

3. Presentation of Bills

4, City Commissioners Reports

5. Report of City Officers

®© a0 o

Superintendent
Attorney
Auditor
Sheriff’s Office
City Engineer

6. BC Ticket Items — See Attachment

7. 0Old Business

a.

Second Reading ordinance on Lot 6, Block 5 of Replat of Amended Plat of Kingman Addition,
less tracts (200 block of 4t Street SW).

Policy Handbook

Admin Assistant position

Copier Quotes

8. New Business

» a0 o

Gaming Site Authorization for Aggie Foundation at Tap That

Farmers Market Street closures Thursday’s June 1 -September 4:30 PM - 7:30 PM
HBA - Hillsboro Day’s Requests

City Wide Spring Clean-up

2023 MRES Reserved Capacity Agreement -Renewal

9. Citizens Addressing the Commission

10. Adjournment

NEXT REGULAR MEETING:
Tuesday May 15, 2023, 6:30 PM
MAIN STREET COMMUNITY CENTER



HBC Ticket’s

HBC Ticket #2021001 — 318 2" St SE— Referred to Sheriff Department

HBC Ticket #2021002 — 206 4" Ave SE- Referred to Sheriff Department/ motion was
made to close this ticket.

HBC Ticket # 2021003 — 222 4'" Ave SE — Referred to Sheriff Department

HBC Ticket # 2021004 — 103 4™ St NE— Waiting on finalization from district court. New
letter for new items on property.

HBC Ticket # 2021005- 13 S Main St. — Condemnation process started after 12/05/22
Meeting. First Deadline was 02/10/2023.

HBC Ticket #2021007- 322 1*' Ave NW- Property has been sold/ motion was made to
close this ticket for now.

HBC Ticket # 2022001- 203 4™ St SW- Referred to Sheriff Department

HBC Ticket # 2022002- 205 4" St SW- Property is up for sale, Kumar is willing to work
with city.

HBC Ticket # 2022003- 310 E Caledonia- Motion was made to refer to City Commission.
HBC Ticket # 2022004- 218 4™ St NE- Referred to Sheriff Department



DATE: 04/17/2023
TIME: 6:30 PM

THE HILLSBORO BOARD OF CITY COMMISSIONERS HELD A REGULAR MEETING AT
MAIN COMMUNITY CENTER AT THE ABOVE DATE AND TIME.

Commissioners present: Reese, Sather, Geray, Evans, Kress

Commissioners Absent: None

Commissioner Reese opened the meeting with the Pledge of Allegiance at 6:30 PM.
Commissioner Reese opened the re-zoning public hearings at 6:34pm

e  Blocks 7 & 8 Kingman Addition, less tracts (100 block of Boeddeker Dr S) from Agricultural to Industrial
o  No public input
o Tabled until there is correspondence with the owners.
e Block5 Lot 6 replat of amended plat of Kingman Addition, less tracts (200 block of 4th St SW)
o Drainage concerns
o Closed public comments
Closed public hearing at 7:00pm
e  Get an approved plan moving forward on the re-zoning process.
Commissioner Kress made a motion to approve the first reading of ordinance # 533 for the re-zoning of Block 5 Lot 6
replat, of amended plat of Kingman Addition, less tracts of 200 block of 4th St SW from R2 to C1. Commissioner Geray

seconded the motion.
In a roll call vote

Yes- Sather, Geray, Evans, Kress, and Reese

Motion carried.

Reading of the Minutes:

Commissioner Sather made the motion to approve the April 3, 2023, meeting minutes with the correction of a name

spelling. Commissioner Evans seconded the motion.

None voted no, Motion carried.

Presentation of Bills

A P to be approved on PAID on 04/17/2023 Amount Check
04/17/2023 #
AE2S Aud Assis/1-29/GIS/Storm water/Cons $ 13,865.50 | 26478
Allegiant Load Management $ 1,33845 | 26479
Anderson, Jim Travel reimbursement $ 464.90 | 26480
Aramark Linen services $ 150.04 | 26481
Beaver Creek Archaeology Cultural resource inv Hills side project $ 1,200.00 | 26482
Butler Snow Blade/bolt on t cap $ 3,223.80 | 26483
Dakota Natural Gas Gas $  269.21 | 26484
Ewing Oil Fuel/Oil $ 1,605.30 | 26485
Hawkins Chemical $ 2,856.82 | 26486
Hillsboro Airport Authority Mar- Contributions $  408.47 | 26487
Hillsboro Banner Ads/Legals $  648.55 | 26488
Hillsboro Lumber Supplies $ 14.99 | 26489
Hillsboro Park Board Rev Share $ 2,253.96 | 26490
Job Service 1st Qtr. contribution $ 11255 | 872E
KRJB March Ads $ 1,100.00 | 26491
Loffler Mar Fees $ 191.43 | 26492
Manthey, Vonie Reissue lost check 26178 $ 32456 | 26493
Manthey, Wayne Snow Clearing $ 1,116.25 | 26494
MEI Engineering Engineering Services $  270.00 | 26495




MRES AMI/Misc. resource action prog $ 2,416.70 | 26496
MRES March Energy $173,789.14 | 873E

Naastad Curb stop parts/street coupling $ 878.50 | 26497
Napa March Statement $ 43140 | 26498
ND One Call March Service $ 6.50 | 26499
Premium Waters Drinking Water S 77.98 | 26500
PSN Mar Services $ 389.81 | 874E

RMB WTP $ 949.61 | 26501
RS Electric Heaters for water plant $ 13,930.00 | 26502
Sorum Oil Fuel/0il $ 3,263.21 | 26503
State Tax Commissioner 1st Qtr. contribution $ 1,590.10 | 875E

Swanston Equipment Carbide Skate $ 92432 | 26504
Team Lab Super & Mega Bugs $ 3,636.00 | 26505
Waste Management Metal/ Roll Offs $ 3,400.96 | 26503

$237,099.01

Commissioner Kress made the motion to pay the bills as presented. Commissioner Geray seconded. None voted no.
Motion carried.

Monthly Disconnects- April

s  Commission President Reese talked with Bill Block from H Borough and said he will need to come to a
Commission Meeting.
Commissioner Geray made a motion to approve the April disconnects. Commissioner Kress seconded the motion.
In a roll call vote
Yes- Geray, Evans, Kress, Sather, and Reese.
Motion carried.

City Commissioners Reports:
Commissioner Evans: Nothing to report.
Commissioner Sather: Nothing to report.
Commissioner Kress:
e Would like to see the gravel road out to the softball complex sprayed for dust. Wait until the snow melts
and evaluate the dust severity.
Commissioner Geray:
e  Still working on Load Control.
Commissioner Reese:
»  Looking into the sewer looks like the problem is in 2021 and 2022. Large projects that have come out of
there. Will keep looking into this.
City Officers Reports:
Public Works Director Anderson: Nothing to report.
City Attorney Strom: Nothing to report.
City Auditor:
e Reminder to all citizens to divert their sump pump from the sewer drains to outside.
Reached out to Linda Leiser and our actual allocated funds are $256,768.68.
We have the remaining $128,384.34 that can be used elsewhere.
Deadline to dedicate the remainder of this fund is December 31, 2024
All ARPA funds need to be spent no later than December 31, 2026
Sheriff’s Office: Nothing to report.
City Engineer Swanson: Nothing to report.

BC Ticket Items:
s  HBC Ticket # 2021004- Court was rescheduled to May 10, 2023, due to winter storm.
o  Working on putting together property owners bill from City Hall for the courts.
Tax Equalization Meeting 7:30pm
e  See tax equalization meeting minutes.

0Old Business:

Policy Handbook: Commission President Reese still working on this. Tabled.



Administration Assistant Position: Tabled

Compost Pile:
e  Commissioner Sather addressed some concerns on the compost pile, grass (starts to smell), and dumpster
divers. People Park on the weekend and jump the fence to look through the dumpsters.
s  Don't necessarily need to move the grass pile, just need to empty it out sooner to avoid the bad smell.
e  Put some tip tops up on the existing fence to keep people out of the area.
s  Superintendent Anderson will get quotes for barb wire tip tops and camera quotes.

Cemetery Farmland Lease Agreement Renewal:
e $100/Acre
Commissioner Sather made a motion to approve the cemetery farmland lease agreement renewal as $100/acre.
Commissioner Kress seconded the motion.
In a roll call vote
Yes- Kress, Geray, Sather, Evans.
No- Reese
Motion carried.

New Business:

Liguor License Transfer
¢ TapThat
o April 22, 2023, to Armory- Wedding Reception
o May 13, 2023, to Hillsboro Café- Mother’s Day
Commissioner Sather made a motion to approve both liquor license transfers from Tap That. April 22, 2023, to the
Armory and May 13, 2023, at the Hillsboro Café. Commissioner Evans seconded the motion.
In a roll call vote
Yes- Sather, Evans, Kress, Geray, and Reese.
Motion carried.

«  Copier Quotes:
o Tabled

s  Budget Quote:

o Eide Bailley, can get it done by the end of the year and the quote is $75K.

o  Would get scheduled for October on this year 2023.

o  Currently the city has $15,500 budgeted for audits.

=  Extra funds can come out of the Capitol Projects 215 and 450 because we can use ARPA
Funds for the drainage survey projects.

Commissioner Kress made the motion to move ahead with Eide Bailley to complete a 3year audit of 2020,2022 and
2023. Commissioner Sather seconded the motion.
In a roll call vote
Yes- Sather, Evans, Kress
No- Geray
Yes- Reese
Motion carried.

Citizens Addressing the Commission

Adjournment:

Commissioner Sather made a motion to adjourn the City Commission meeting at 8:21pm. Commissioner Kress
seconded the motion.

None vote no

Motion carried.

Ashley Frederick Levi Reese
City Auditor Commission President

The next regular meeting of the Hillsboro Board of City Commissioners
will be at 6:30 PM on Monday, May 1, 2023, at Main Street Community Center.



DATE: 04/17/2023
TIME: 7:30 PM

THE HILLSBORO BOARD OF CITY COMMISSIONERS HELD A SPECIAL MEETING AT
MAIN COMMUNITY CENTER AT THE ABOVE DATE AND TIME FOR THE 2022 TAX EQUALIZATION.

Commissioners present: Reese, Kress, Geray, Evans, and Sather
Commissioners absent: None

Property Owners addressing: Glenn Brustad

Commissioner Reese opened the meeting at 7:30 PM.

Assessor, Deputy Tax Director Mooney presented Exemptions for wheelchair confined (or surviving spouses of those),
Legally blind, or non-profits.

Commissioner Kress made a motion to except the Property Tax Exemption list as presented by the County Assessors.
Russell Hanson, Mel & Judy Erdmann, Peggy Gilbertson, Sanford, Traill County Historical Society, Hillsboro Senior Center,
The Learning Circle and Shining Lights Daycare. Commissioner Sather seconded.

In a roll call vote

Yes- Evans, Sather, Geray, Kress, and Reese.

Motion Carried

Glenn Brustad addressed Assessor, Deputy Tax Director Mooney about what is the protocol for assessing a house.
e Addressed.

Commercial Assessor Carson:
e  The market is weaker here than in Grand Forks or Fargo. Price overall increase on commercials is 23% half of
which was new construction.

Commission President Reese closed the Tax Equalization meeting at 7:47pm

Commissioner Kress made a motion to approve the tax assessments for commercial and residential properties as
presented. Commissioner Geray seconded the motion.

In a roll call vole

Yes- Kress, Evans, Geray, Sather, and Reese.

Motion carried.

Ashley Frederick Levi Reese
City Auditor Commission President



A P to be approved on 05/01/2023 PAID on 05/01/2023 Amount Check #
Ag Spray Vertical storage tank $ 1,068.56
Alicia's Cleaning Services Services-May/ Wedding Armory Clean S 600.00
AppRiver Microsoft 365 backup S 51.00
Aramark Linen services S 150.04
Cole Papers Toilet paper S 176.47
Core & Main Parts S 554.87
Grainger Misc Parts S 167.51
Hawkins Chemical S 10,429.54
HEDC Sales Tax S  8,892.25
HEDC Lodging tax-Apr S 650.02
Hillsboro Park Board Rev Share- Apr $  2,158.53
Nodak Assist w/locating fault 213 Cal $  2,318.99
Riteway Utility bill card stock S  1,713.27
RMB Monthly drinking water S 329.97
Skooter's Plumbing 421 W Cal Service S 1,250.00
The Printers Pigskin Preview Ads S 85.00
Traill County Treasurer Sheriff contract-May S 17,254.08
Valley Plains Parts Sale/ S 1,133.18
Verizon Wireless Phones S 434.32
S 49,417.60



GAMING SITE AUTHORIZATION G — )

Site License Number
OFFICE OF ATTORNEY GENERAL Ghtioomay Bouis ioe 91

Full, Legal Name of Gaming Organization

Acaie. Fourdadion

The above organization is hereby atithorized to conduct games of chance under the license granted by the
Attorney General of the State of North Dakota at the following location

Name of Location T&@T\’\ 6[*

Street City ZIP Code County
\D Maoun Shreet Rlshoo a5 T\
Beginning Date(s) Authorized Ending Date(s) Authorized Number of twenty-one
——‘ - \“ ?—?) (ﬂ - 50 ~ L] tables if zera, enter "0":

Specific location where games of chance will be
conducted and played at tl{e site (required)

nes on Sovkhell) PTDD on Bost el

If conducting Raffle or Poker activity provide date(s) or month(s) of event(s) if known

RESTRICTIONS (City/County Use Only)
Days of week of gaming operations (if restricted) Hours of gaming (if restricted)

ACTIVITY TO BE CONDUCTED Please check all applicable games to be conducted at site (required)

X| Bingo Club Special

|| ELECTRONIC Quick Shot Bingo Tip Board

X Raffles Seal Board

|| ELECTRONIC 50/50 Raffle Punchboard

|| Pull Tab Jar Prize Board

2| Pull Tab Dispensing Device Prize Board Dispensing Device

[Xf| ELECTRONIC Pull Tab Device

[APPROVALS

Attorney General Date
Signature of City/County Official Date

PRINT Name and official position of persen signing on behalf of city/county above

INSTRUCTIONS:
1. City/County-Retain a copy of the Site Authorization for your files.
2, City/County-Return the original Site Authorization form to the Qrganization.

3. Organizations - Send the original, signed, Site Authorization to the Office of Attorney General with any
other applicable licensing forms for final approval.

RETURN ALL DOCUMENTS TO:

Office of Attorney General

Licensing Section

600 E Boulevard Ave, Dept. 125

Bismarck, ND 58505-0040

Telephone: 701-328-2329 OR 800-326-9240



RENTAL AGREEMENT License Number (Office Use Only)
OFFICE OF ATTORNEY GENERAL

LICENSING SECTION
SFN 9413 (Rev. 08-2019)

Site Owner (Lessor) Site Name ) Site Phone Number
_— Pea Kipmetson e Thet 10 (634D
ress ity S Code County
S (oo Streex Tlsboro b [&RTus  [Faau
Organization (Lessee) Rental Period T —
!\c\a\e, Foundafipn 1-\-a3 © (p-20-3Y4 !
1. Is Bingo goi con this site?
1anglf w;ﬂ::::rm::m is Blsr::'o the primary game conducted? " D i
If "Yes,” enter the monthly rent amount to be paid. Then answer questions 2 - 7 but do not No D Yes |g

enter any rent amounts.

2 s Twenty-One conducted at this site? Xt Table §
ent per Ta
Number of Tables with wagers up to $5 R —_— m No D Yes $
Number of Tables with wagers over $5 X Rent per Table § s \
3. Is Paddlewheels conducted at this sle? X Rent per Table § E No D v $
es

Number of Tables

4. |s Pull Tabs involving either a jar bar, slandard, or electronic dispensing device conducted at this site? D No K\‘ Yes R

Please check: [ jar Bar Standard Dispensing Device
__________________________________________________________________________________ i e
B Etectronic Dispensing Device Number of Electronic Devices 1_‘[: S 400
Total Monthly Rent B L{.DO
5. Ifthe only gaming activity to be conducted at this site is a raffle drawing, please check here. D
TERMS OF RENTAL AGREEMENT:

This RENTAL AGREEMENT is between the Owner (LESSOR) and Organization (LESSEE) that will be leasing the site to conduct games of chance.

The LESSOR agrees that no game will be directly operated as part of the lessor’s business.

The LESSOR agrees that the (lessor), (lessor's) spouse, (lessors) common household members, (management), {(management's) spouse, or an
employee of the lessor who Is in a position to approve or deny a lease may not conduct games at any of the organization's sites and, except for officers and
board of directors members who did not approve the lease, may not play games at that site. However, a bar employee may redeem a winning pull tab, pay a
prize board cash prize, and award a prize board merchandise prize involving a dispensing device and sell raffle tickets or sports pool chances on a board on

behalf of an organization.

The LESSOR agrees that the lessor's on call or temporary or permanent employee will not, directly or indirectly, conduct games at the site as an employee of
the lessee on the same day the employee is working in the area of the bar where alcoholic beverages are dispensed or consumed.

If the LESSEE provides the Lessor with a temporary loan of funds for redeeming pull tabs or prize boards, or both, involving a dispensing device, the Lessor
agrees to repay the entire loan Immediately when the lessee discontinues using the device at the site.

The LESSOR agrees not to interfere with or attempt fo influence the lessee's selection of games, determination of prizes, including a bingo jackpot prize, or
disbursement of net proceeds.

The LESSOR agrees not to loan money to, provide gaming equipment to, or count drop box cash for the lessee.
The LESSOR agrees any advertising by the lessor that includes charitable gaming must include the charitable gaming organization's name.

At the LESSOR'S option, the lessee agrees that this rental agreement may be automatically terminated if the lessee’s gaming license is suspended at this site
for mare than fourteen days or revoked.

oty 45 iy LG |TATI:

Signature of llessee Tite Cate
" q / (“)@{nﬁv YYiinGo es” 3-39- 23

e J J =




Proposal will expire 30 days from date created.
Items & pricing are subject to availability

_ City of Hillsboro Auditor
advanced
business methods
employee owned
THANK YOU

.

Advanced Business Methods Kyle Jordet
875 North 42nd St Sales Territory Manager
Grand Forks, ND 58203 Klordet@abmnow.com

(701) 746-0394



Quatl. Y,25233

Canon

imageRUNNER ADVANCE DX 4835i

Product Description Space And Power Requirements
- Total Dimensions (W x D x H): 22.24" x 27.24" x 45.08"
-Total Installation Space (W x D x H): 38.50" x 42.83" x
45.08"
=Main Unit Power Requirements: 110V/8.5A
*Main Unit Plug: NEMA 5-15P

Product name Net component size Additional |  Plug
Power Image
w D H Supply

inch inch inch

imageRUNNER ADVANCE
DX 4835i 2224 | 27.24 | 2961

Single Pass DADF-C1 2224 | 2142 | 5T

Cassette Feeding Unit-AW1 | 22.24 | 25.59 9.76

Super G3 FAX Board-BH1 - - "

Total 22,24 | 27.24 | 45.08




advanced
business methods

employee owned

Canon imageRUNNER ADVANCE DX 4835i

KEY FEATURES & BENEFITS

e Upto 35 ppm in monochrome

e Upto 1200 X 1200 dpi resolution ensures detailed and
high-quality prints

e Easily manage tasks with the 10.1-inch touchscreen
display panel

e Standard interface: 1000Base-T/100Base-TX/10Base-T,
Wireless LAN (IEEE 802.11 b/g/n)

¢ Double-sided scanning for effortless two-sided prints

e Base model dimensions: 22W x 27D x 31H mm

INCLUDED ACCESSORIES

e Cassette Feeding Unit-AW1
e Single Pass DADF-C1
e Super G3 FAX Board-BH1

Proposal will expire 30 days from date created.
Items & pricing are subject to availability

City of Hillsboro Auditor

DATA SHEET

Photo may not represent final configuration

The Canon imageRUNNER ADVANCE DX 4835iis a
monochrome multifunction device designed for
modern hybrid business use. This quiet and compact
copier can print, copy, and scan, and features Canon
uniFLOW Online Express software standard. This

cloud connectivity enables easy access to online
documents, easy collaboration between users, and
allows remote device management. Stapler and
booklet finisher options are available.



Proposal will expire 30 days from date created.
Items & pricing are subject to availability

City of Hillsboro Auditor

advanced
business methods

employee owned

DATA SHEET

HP E55040dn - 40ppm

KEY FEATURES & BENEFITS

e Upto 40 ppm in monochrome or color

e Upto 1200 X 1200 dpi resolution ensures detailed and
high-quality prints

e Easily manage tasks with the 4.3 inch color graphics tilting
touch screen display panel

e 1 Hi-Speed Device USB 2.0; 2 Hi-Speed USB 2.0 Host; 1
Gigabit/Fast Ethernet 10/100/1000 Base-TX network;
Hardware Integration Pocket

e Automatic duplexing for effortless two-sided prints

e Base model dimensions: 458W x 473D x 427H mm The HP Laser Jet Managed E55040dn is a color laser
jet printer with a compact, desktop profile. It delivers
vibrant, professional-quality prints with PANTONE
color calibration technology. Users may enable
wireless direct printing and mobile printing in the
office, without accessing the network. Administrators
can increase efficiency with the HP Web Jetadmin
software.

INCLUDED ACCESSORIES




advanced
business methods

employee owned

Proposal will expire 30 days from date created.
Items & pricing are subject to availability

City of Hillsboro Auditor

PROPOSED SOLUTION

Qty Manufacturer [Model DDescription
1 !Canon imageRUNNER ADVANCE DX 4835i TimageRUNNER ADVANCE DX 4835i |
Single Pass DADF-C1
Cassette Feeding Unit-AW1
Super G3 FAX Board-BH1
1 |HP E55040dn - 40ppm [E55040dn - 40ppm
Service Agreement
J B/W Images ] Color Images
| Volume Overage | Volume Overage
imageRUNNER ADVANCE DX 4835i | 3,000 0.00710 ;
E55040dn - 40ppm 1‘ 1,000 0.01490 | 200 i 0.06700

repair service, all parts and supplies. (Excludes Networking support and paper)

USMA - Ultimate Service Maintenance Agreement: Provides support for all equipment listed on this agreement, including trip charges, inspections, on-call

i 48 Month | 60 Month
Monthly Lease Investment | $268.99 | $231.23
Customer Signature: Date:




advanced
business methods

employee owned

Canon imageRUNNER ADVANCE DX C3835i

KEY FEATURES & BENEFITS

e Upto 35 ppm in monochrome or color

e Upto 1200 X 1200 dpi resolution ensures detailed and
high-quality prints

e Easily manage tasks with the 10.1-inch intuitive touch
screen display

e Standard interface: 1000Base-T/100Base-TX/10Base-T,
Wireless LAN (IEEE 802.11 b/g/n)

e Automatic duplexing document feeder for effortless
two-sided prints

e Base model dimensions: 22W X 29D X 35H
INCLUDED ACCESSORIES

e Cassette Feeding Unit-AW1
e Super G3 FAX Board-BH1

Proposal will expire 30 days from date created.
Items & pricing are subject to availability

City of Hillsboro Auditor

DATA SHEET

Photo may not represent final configuration

The Canon imageRUNNER ADVANCE DX C3835i is a
low to mid-volume multifunction device with the
ability to print, copy, scan, and fax. It replaces the
popular C3700 series of machines and prints up to 12
X 18-inch sheets with a 2300 sheet maximum paper
capacity. Users can employ My ADVANCE software to
customize functionality to meet individual needs. The

device supports mobile solutions and integration with
many popular cloud services. Documents may be
scanned and converted to searchable digital files.
Configuration options include a 2-way tray, inner
finisher, booklet finisher, staple finisher, cassette
feeding unit and a cabinet base.



advanced
business methods

employee owned

Proposal will expire 30 days from date created.
Items & pricing are subject to availability

City of Hillsboro Auditor

PROPOSED SOLUTION

| Qty Manufacturer Model DDescription J
{3 (Canon imageRUNNER ADVANCE DX C3835i hmageRUNNER ADVANCE DX C3835i ‘
[ ] Cassette Feeding Unit-AW1

I Super G3 FAX Board-BH1 ]

%rvice greement

Color Images ] B/W Images
Volume i Overage i Volume 3 Overage
limageRUNNER ADVANCE DX C3835i Includes yearly volumes of: 9,000 | 0.04600 | 19,200 | 0.00618

repair service, all parts and supplies. (Excludes Networking support and paper)

USMA - Ultimate Service Maintenance Agreement: Provides support for all equipment listed on this agreement, including trip charges, inspections, on-call

48 Month ' 60 Month
P__d_g_q_;_l-u_ly Lease Investment $202.78 $175.52
{
Date:

Customer Signature:




MISSOURI
PO Box 88920

® Sioux Falls, SD 57109-8920

Telephone: 605.338.4042

Fax: 605.978.9360

ENERGY SERVICES www.mrenergy.com

January 31, 2023

Ashely Frederick
Ashley.frederick@hillsboro-nd.us
19 South Main Street

Hillsboro, MN 58048

RE: Reserved Capacity Agreement — Request execution and return prior to May 15, 2023
Dear Ashely:

The Missouri River Energy Services (MRES) Board of Directors has authorized MRES staff to
update the rates and key terms of the Reserved Capacity Agreement (RCA). MRES is requesting
MRES members participating in the RCA program to execute the revised and attached RCA by
May 15, 2023.

As you know, the RCA is an agreement between MRES and its members with local generation
whereby MRES pays the member a monthly capacity payment in exchange for making the
member’s local generating capacity available to MRES. The RCA helps MRES and its members
meet their capacity requirements, while participating members have local backup generation to
increase the reliability of their operations. This revised agreement continues that intent. Key
changes to the revised RCA are as follows:

e Capacity rate increase to $5/kW-mo

¢ Incentive for members to install new generation by providing a lump sum payment of
$2/kW-mo for the first ten years

¢ Removal of DCA and CPA terminology

e Termination of the existing RCA upon the effective date of the revised RCA

¢ Aligning terms with changes to market requirements of the respective regional transmission
organizations, such as moving to a seasonal construct

e Fuel requirements providing for a minimum of twenty hours of run time or documentation
from fuel supplier to support the same.

e Requirement that systems are able to operate in extreme weather conditions

If you are comfortable with the new RCA, please have the RCA approved by your governing body,
as appropriate.

Execution instructions:

1. Review and verify information contained in the agreement and exhibits are correct. If these
are not correct, please contact us. We will modify and return.
2. RCA - sign. Do not date the agreement.



3. Exhibit A — sign.

4. Exhibit D — sign.

5. Please return the signed documents by May 15, 2023. If you are not able to do so, please let
us know.

6. MRES will sign and date the documents and return the fully executed originals to you.

If you have any questions, please do not hesitate to call Reece Chambers at 605-330-6982 or email

him at reece.chambers@mrenergy.com, or call me at 605-330-6977 or email me at
terry.wolf(@mrenergy.com.

Sincerely,

a’;; / u{/-lcy

Terry Wolf
Vice President of Power Supply & Operations

Enclosures



